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 2018 market scenario: significant slowdown in Passenger car and 

Truck tires in H2; sustained growth in Specialties  

3 

SPECIALTIES 2018 : +6% / +7%  TRUCK 2018: -1,5% / -2% 

% 

PC/LT 2018: +0,5% / +0,7% 

3 

Q3 

 2018 

ǒOE: sharp slowdown in the global 

market 

ǒRT: cooling demand in Ò16ôô tires, 

sustained growth in Ó18ô tires  

ǒChina: Slowdown in OE market 

and RT impacted by inventory 

drawdown 

ǒ Impact on markets of currency 

depreciation in emerging countries 

 

ǒOE and RT markets dampened by 

slowing demand in Asia, 

particularly in China 

ǒSlight growth in markets excluding 

China 

ǒ Impact on markets of currency 

depreciation in emerging countries 

ǒ Mining tires: sustained strong 

demand (~ +10%), led by growth 

in the global economy and the 

end of destocking  

ǒ Off-road: strong growth in OE 

Construction; OE Ag slowing 

down in H2, RT Ag stable 

ǒ Growth in the Two-wheel, 

Commuting and Aircraft 

segments 



2018 scenario  
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H1 actual H2 2018 2018  

Net impact of price-mix and 

raw materials prices 

 
            Including impact from raw         

,,,,,,,,,,,,materials costs 

 

+ ú264m 

 

 
- ú67m 

Stable  

 

 

around - ú50m 

Positive  

 

 

around - ú120m * 

Competitiveness plan gains 

vs. inflation 
- ú42m around + û40m  neutral  

Currency effect - ú218m around  - û60m **  around  - û280m **  

Standard effective tax rate 

2018 

 

ETR of 28% 

 

*2018 average prices: Natural rubber: $1.45/kg; butadiene (US, Europe and Asia): $1346/t; Brent: $74/bbl 

** with 2018 October currency effect  with an average ú/$ at 1.15  



2018 guidance reminder  
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2018  

Volumes Growth in line with the markets 

Operating income from recurring activities 

at constant exchange rates > ú200m vs. 2017 

Structural FCF > ú1,100m 



Preliminary 2019 scenario  
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Growing  

volume  

Currency  

effect  

Competi - 

t iveness  

plan  

ǒMarket trends 

ƄPassenger car & Light truck: ~+1.5% of which ~+10% in Ó18ô and 

slight upturn in the Chinese market 

ƄTruck: ~0% 

ƄSpecialties: from +4% to +5% 

ǒFaster deployment of the competitiveness plan to meet the 

target of saving more than ú600m over the 2019-2020    

period 

ǒAround ú150m in additional EBIT vs. 2018 from the       

Fenner and Camso* acquisitions including synergies 

ǒCurrency effect expected to be slightly favorable** 

 
* Pending the regulatory approvals expected to be obtained in December 2018 

** Based on average exchange rates of October 2018 (o/w  ú/$ at 1.15) 
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Net impact of price mix and raw materials prices on operating income* 
(in ú millions) 

 An assertive pricing policy  
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* from recurring activities 
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ǒSteady pricing policy offsetting raw materials changes 

ǒRecent price increases announced in North America for 2019 in PC and TB  

 ~+264  
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2 Levers for Growth  
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A business model strongly  linked  to consumption  

*2017 net sales by sector  

48 % 

Consumption 

Net sales by drivers* 

Autos 

PC OE 

13 % 

27 % 

Manufacturing 

12 % 

Commodities 

PC RT 
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 2017 -2021 projections: structurally sustained worldwide 

demand driven by a strong growth in Ó18õ 
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     PC worldwide tire market*      PC worldwide Ó 18ô tire market* 

*base 100 in 2017, in tonnes 

 

 
     Growth in Ó18ô tire sales** 
 

*base 100 in 2017, in tonnes 

+15% 
+17% 

+13% 

+19% 

+10% +11%  

Worldwide  

market MICHELIN 

2016 2017 9M 2018 * * YoY change, markets in units and sales in kt 

CAGR 

17-21: 

10% 

CAGR 1% 

CAGR 3% 



 

 

 

 

 China: Michelin brand leadership on a structurally growing 

market driven by Ó 18õ demand 
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     PC tires in China*      PC Ó 18ô tires in China* 

China China Ó18ô 

*base 100 in 2017, in tonnes *base 100 in 2017, in tonnes 

CAGR 

17-21: 

5% 

CAGR 

17-21: 

18% 

 

 

3,2% 4,9% 7,5% 9,0% 9,8% 11,7% 11,8% 

42,2%  

Kumho Hankook Continental Pirelli Dunlop Goodyear Bridgestone Michelin

   Brand Power Score in China** 
     in % , based on total consumers in H1 2018 

 

** BCM study conducted by market research institute Millward Brown, based on the reduced brand list of 8 brands  



Michelin position at Prestige OEM  

   Leader  Leader   Leader   Leader     Leader     Co -leader    Co-leader     Top 2  

MICHELIN, THE premium brand  
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FERRARI  

Technologies  

  Acoustic        Selfseal        Track  connect      Premium Touch        Acorus  

Reduces the rolling noise 

generated by the tire 

inside the car  

Sefl sealing solution: a 

rubber compound that 

immediatly plugs anyholes 

in the tread 

The first connected tire to 

own the track 

Full ring checkered 

sidewall. Patented 

premium touch velvet 

finish 

A flexible wheel that 

improves the ride and 

confort  


